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Market Leader in High-Yield Pre-Owned CV Financing
Business .

O Largest asset financing NBFC ! .o . Revenue Break Up
#3 ! K TO®C . -8
O Strategically present in high yield - pre-owned CV financing
“ : . ) o
O Expanded product portfolio " % / -
& - N & % 2 ¢ ¢

O Large customer base

O Employee strength of 11,805 including 5,939 field officers

O Listed on the National Stock Exchange and Bombay Stock Exchange with

a market capitalisation of over Rs 63 bn )y "o
O Equity investment from reputed private equity and institutional investors ! : $
345 6 "%
Large Assets Under Management Extensive Distribution Network
O3 7 8" 9 % ’ # 6 O< M % !
"1, ($H# 6 -/ % 0 8 :=/08>
S 1;, 6 $ 6
O & & )

Well positioned for future growth
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2 Strong Financial Track Record sttt btk
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6 Fast Growth in AUM with Low NPAs g e
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NPA Levels
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Integrated Business Model

CV Financing Business Model

Pre Owned

Owned Funds
" %6
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Pre-Owned
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Target Segment

Market Share <

Performance
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New

Owned Funds

— " %6
" ( (
Securitization
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2" % Pan India Network g it

Low Cost Pan-India Presence Regional Split of Branches

As on June 30, 2009

53 /08 South East, 138
482 o :
Over 500 & )

East, 44

South
Central, 54 West, 88

West, 86
North, 72 es




Healthy Asset *

Prudent Credit Norms

Substituted formal credit evaluation tools

3 "6 I with personal
understanding of the customers’ proposed
business model

Maintain client and truck-wise exposure limits
Loan-to-value (LTV) ratio at 60% - 65% ™ %

Efficient Collection Procedure

Direct contact with customers and other market
players, avoiding intermediaries

Field officers make regular visits to their

customers
Regular updates with regards to the financial
position of the customer 6

! n 2 n 6 6 n

Incentive Schemes

Well-defined incentive plan
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NPA Levels
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2 Low Cost Funds : i

=m0 !B

Developed a strategic mix of retail deposits and ( .
institutional funding

Decline in average cost of funds ( ( ]
) R (G- T X g .,

6 #- )™ ( )™ E $
Access to fixed rate long term loans of 3 -5 years (
" % 6 & 4

" % 6 !
Securitization #e
Securitization of loan book at regular intervals

( (

% " %
/ c" " , #$
"(O*(
Conservative recognition of income
C &

) ) N D D

%

Credit Ratings

Long term rating - AA+ from CARE & AAfrom ).3 E
Highest short term rating - F1+ from Fitch & P1+ from CRISIL.

Well capitalized balance sheet providing access to low cost funds
(



" Adequate Equity /

0 Consistent track record
and high growth potential
has attracted reputed
Institutional and private

equity investors
0%

o Converted 8 mn optionally
convertible warrants in
June, 2009 issued through
preferential allotment

A 6 #
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Current

Key Shareholders (Mn) % age
F3 45 6 "% - —# (
( C (
. < ( ( $
a $ - -
3 -
6 # - -
Total 211.55| 100.00%

Note: 7 -

Large Investments by major Institutional and Private Equity Investors
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? Defined Organisational Structure o~ Commarcal Vahicls Finance

Organisation Structure

Country
Region — Pan India coverage # 0
SBUs — 53 SBUs & %" 6
Branch — Operatingl units (')'f busines"s with each branch having 10 employees G

6 -

Clearly Demarcated Responsibilities

Field Offices: A & H & %
H [T}

Branch Officer: A " % " e " % %

SBU Head: ) ooy "6

Customer Focused Approach
(
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National Credit Risk
Head

Regional Credit Risk
Head

Credit Risk Head

;

Product Executives/Credit Executives

(




2 a Strong Management Team

Enjoys very low employee turnover

t& & 6
compensation "' "

%

B
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acting as strong incentive throughout the ranks as everyone’s

.............................................................................................................................................................................................................................................................................

" ESOP scheme &
) z&
R. Sridhar %
9 % %A n/ a ($
) 6
Umesh Revenkar - @ &3
@ & A G < 1 1
] . E " "% 907)
Parag Sharma ] (
6) 28 (#
72 7

#
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% Board of Directors : e

/

@ 0 78 % OH7 0%
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Sustained Quarterly Growth Trend Continues & SHRIRAM
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Performance Review Q1 FY’10 Vs. Q1 FY’09

Rs 10,235.8mn Rs 3,357.8mn Rs 8.01

Rs 8,340.1mn Rs 2,835.1mn Rs 7.07
Operating Income Core Operating Profit EPS

+ Strong growth in operating income driven by growth across key revenue streams:
Fund-based Income up 22.5% to Rs 9,135.2 mn from Rs 7,456.2 mn

Securitisation Income up 18.3% to Rs 1,036.9 mn from Rs 876.4 mn (securitised asset portfolio of Rs
1,946 mn during Q1 FY’10)

+ Growing operating profits by 17.8% to Rs 3,418.3 mn from Rs 2,902.0 mn
+ Yield on Truck Receivables increased to 18.71% from 18.58% .

< Healthy asset quality with Gross NPAs increased marginally to 2.22% from 2.14% (QoQ) and Net NPAs
declining to 0.81% from 0.83%



Driven by Growing AUM & SHRIRAM

Commercial Vehicle Financg

- =

Assets under Management (On books & Off books)

Rs mn
250,000
200,000 - 163.075 193,359 + 17.4% growth in total Assets under
’ Management to Rs. 242.75 bn
150,000 -
100,000
43,731 49,390
50,000
0
Q1FY'09 Q1FY'10

B On books ' Off books
Assets under Management (New & Pre-owned CVSs)

Rs mn 187,787
200,000 -

180,000 - 149,242
160,000 -

140,000
120,000 -
100,000 -
80,000 @ 57,564 54,962
60,000 -

40,000 -
20,000 -
0 m

Q1FY'09 Q1FY'10
® New CVs Pre-Owned CVs

+ 77.36% of total Assets under Management in pre-
owned CV to Rs 187.79 bn




Supported by a Healthy Borrowing Profile 3, SHRIRAM

Commercial Vehicle Financg
L]

Borrowing Profile

Q1 FY’09 — Rs 148.66 bn Q1 FY’10 — Rs 201.66 bn

G

=0 I8 » mO0 !B
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Exponential Growth

Large CV Financing ! C ., (6

Market Potential Truck Profile (4mn)

Shriram targets the largest market segment of 5-12

years, % - I &
Market for second hand truck financing is under Rng&fn
penetrated with 70-75% ! & 12+Y

% % Rs 60bn
| >12 Yrs

- . 5-12 Yrs 33% 5-12 Yrs
Sustained Growth Expected to Continue § AT 35%

Modernization of trucking industry

< % & 6 % 1 6 " (
! %4% 6
3 t " 1 ’ — Shriram Target Segment ——
/ " 6 %
) % , ( #$6 6 %% " % S
" 11 ( ( (1]

Stricter emission norms expected to generate huge demand for 5-12 year old trucks

0 " (G
5 ! 6 " & $ (

Growing freight capacity
4A % ) % " ( 4A %

Only Organised Player in the Second Hand Truck Financing Market
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Exponential Growth 1) %

STFC pre-owned CV portfolio , (# 6 % ! C
Market segment of pre-owned CV estimated ", ( 6
Market for second hand truck financing is under penetrated with 75-80%

! & 6 "
STFC to increase its market share in pre-owned CV 6 % &
STFC has already partnered & & = >

&

Only Organised Player in the Second Hand Truck Financing Market
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AUM to Rs 300bn by FY’10

_______sTRoL_______

Increase Reach
& Branding

Y

Multiply AUM to
Rs 300bn by
2010

New Innovative
Products and
Tieups

A

Well Planned Strategy for Future Growth

$
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3 % Focused Approach g~ S COMITATAL Venkse Finincs |

@ % ( "8 ( "o
Expanding the Pre- v " Lo .oy
Owned CV Segment ' )
7" " %6 "6 "M % & 6 " %
Leveraging Private 0 & o Cc™oo! !
Financiers " ( &
Axis Bank co-branded 3" 7 O ! " 6 " " !
credit cards A 6 " " "
Freight Bill @ " ! C » # 6 "% % 1 %6
Discounting 3 9 ( I
Passenger @ 6 " ! C », H# 6 )* 6 176 % " & %
Commercial Vehicle "
Financing

Expanding the Existing Business
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Focused Approach
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Tractor Financing

Construction
Equipment Financing

9 I % % 0 0 C 3
% ,( 6 )*

o I t - & - 6 ("& 6 %
AL (e "

Leveraging the Existing Network to Expand the Product Portfolio

-(
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Shareholding Structure

No. of shares outstanding: 211.55mn

MF/ Banks ~NRI/OCBs

Fll 5.2% 0.1%
16.3% | _
Public
__9.3%

Other Corporate
Bodies
24.9%

Promoter & Promoter
Group
44 1%
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Profit and Loss Statement
Rs mn
Profit & Loss Statement Q1 FY'09 Q4 FY'09 Q1 FY'10 YoY U Qo0 % FY'09
) %
) "o " # $ $# (- -— $#
: / $# # C - - _(
) "o
) 6 " # - (# # $ ( (
Operating Income 8,340.1] 9,585.6 10,235.8 22.7% 6.8% 36,678.9
o # ( -$ - # ( #
$( - $ ( «
: % # ( - - (# # - -
Core Operating Profit (before Provisions &
Contingencies) 2,835.1 3,012.3 3,357.§ 18.4% 11.5% 11,851.5
: . (3 (# (=
Operating Profit 2,902.0 3,170.3 3,418.3 17.8% 7.8% 12,263.8
& 0O"AG®6 # $C 9 - (3 - #
PBT 2,207.3 2,350.5 2,469.1 11.99% 5.0% 9,206.3
3 ##( $( $ # ( - $ -
PAT 1,436.1 1,538.5 1,644.1 14.5% 6.9% 6,124.0)
EPS (Rs) 7.07 7.56 8.01] 13.3% 6.0% 30.11
Book Value (Rs) 96.53 113.82 127.54 32.1% 12.19% 113.82
Key Ratios (%) Q1 FY'09 Q4 FY'09 Q1 FY'10 FY'09
Yield on Truck Receivables 18.58% 18.70% 18.71% 18.66%
> " % 17.11% 16.30% 15.64% 17.15%
6 < 6 10.92% 10.37% 10.24% 11.08%
5 . 9 u 7.41% 7.01% 6.42% 7.28%
, 7% 5 7?2 30.41% 26.91% 26.23% 29.11%
, 8% 7 3.13% 2.69% 2.65% 2.99%
D . 3 - ( #
& % , ($3% (¢ CC- C -




Balance Sheet
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Balance Sheet Q1 FY'09 Q4 FY'09 Q1 FY'10 YoY % Qo0 % FY'09
Liabilities
/")
@2 - - (C 4 ( - -
, & # $ - ((-( $3 ( ## ((-(
<
/ (( $ (## # - # $ ( (##
8 " - # 9 - # - - $ - #
< 6 ( $- (s - - - $ ( (s
A "3 < 6 ($-$ (
Total 185,056.7 245,965.9 250,682.8 35.5% 1.9% 245,965.9
Assets
D "7 (-- (- #  # # (- #
< H7"& $C - H#Ht- (
HO 16 ( - - -# ( ( # -
L & - # - - #( « - #
3 1 & 6 (C - - # (4H ( -- ¢ # & (4
A "3 7 - - -
7 ( ( (-C (
Total 185,056.7 245,965.9 250,682.8 35.5% 1.9% 245,965.9
Spread Analysis Q1 FY'09 Q4 FY'09 Q1 FY'10 FY'09
3 . B 7&% ¢$- # ( ( (CX
B 7&% - $3$ $ # (
Gross Spread 9.12% 8.17% 7.92% 8.98%
5 7 & %B 7 &% ( ( - ( - (
z& " B78&% # ( -
Net Spread 4.81% 4.10% 3.98% 4.49%
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) Investor Relations
queries

Sanjay K. Mundra
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About Shriram Transport Finance Co. Ltd.

Shriram Transport Finance Co Ltd. is the largest asset financing NBFC with assets under management of over Rs
242.75 bn. The company is a leader in organized financing of pre-owned trucks with strategic presence in 5-12 year
old trucks and a market share of 20-25%. It has a pan-India presence with a network of 53 SBUs and 482 branches,
and employs 11,805 employees including 5,939 field officers. The company has built a strong customer base of over
0.6mn. Over the past 30 years, it has developed strong competencies in the areas of loan origination, valuation of
pre-owned trucks and collection. It has a vertically integrated business model and offers a number of products
which include: Pre-owned CV financing, New CV financing and other loans like accidental repair loans, tyre loans
and working capital finance, etc. The company is supported by strong institutional investors like TPG New Bridge,
Chrys Capital providing it growth capital support. For more information please visit www.stfc.in

Forward Looking Statement

Certain statements in this document with words or phrases such as “will”, “should”, etc., and similar expressions or variation
of these expressions or those concerning our future prospects are forward looking statements. Actual results may differ
materially from those suggested by the forward looking statements due to a number of risks or uncertainties associated with
the expectations. These risks and uncertainties include, but are not limited to, our ability to successfully implement our
strategy and changes in government policies. The company may, from time to time, make additional written and oral forward
looking statements, including statements contained in the company’s filings with the stock exchanges and our reports to
shareholders. The company does not undertake to update any forward-looking statements that may be made from time to time
by or on behalf of the company.



